
  

 

 

 

The Honorable Daniel K. Inouye   The Honorable Thad Cochran 

Chairman      Ranking Member 

Defense Appropriations Subcommittee  Defense Appropriations Subcommittee 

U.S. Senate      U.S. Senate 

Washington, D.C.  20510    Washington, D.C.  20510 

 

July 30, 2012 

Dear Chairman Inouye and Ranking Member Cochran: 

We, the undersigned, represent farmers who grow energy crops, the advanced biofuels industry 

that uses plant material and technologies to produce fuel, the customers who purchase advanced 

biofuels, and national security organizations.  We support government policies that improve 

national security, reduce military operational cost overruns, and diversify military fuel supplies. 

Accordingly, we are writing to request that you support the funding necessary to carry out the 

Department of Defense’s (DoD) commitment to accelerate production of American-made, 

advanced, “drop-in” biofuels for use in military jets, ships, and vehicles. 

Earlier this month the United States Navy demonstrated the use of 50/50 biofuels blends in a first 

ever coordinated naval exercise.  This effort utilized 900,000 gallons of a drop-in renewable fuel 

to successfully power the ships, helicopters, and fighter planes.  These fuels worked without 

incident and the pilots personally testified to their exceptional performance.   

The Secretary of the Navy, as well as many of the Navy's top Admirals in attendance at the 

demonstration, touted the significance and the importance of having advanced biofuels as a part 

of the Navy's fuels option. With continued rising oil prices and international security challenges, 

all of those involved viewed fuels optionality as an extremely important military capability 

moving forward.  

As many of you are aware just last year, DoD entered into a Memorandum of Understanding 

(MOU) with the U.S. Departments of Agriculture and Energy pledging a federal investment of 

$510 million, in partnership with the private sector. This effort advances the time line for the 

commercialization of U.S. advanced drop-in aviation and marine biofuels. Under the terms of the 

MOU, $170 million would be provided by each participating federal agency.  

Adopting advanced, “drop-in” biofuels will help the DoD and the nation achieve broader 

national security objectives. U.S. access to the world’s oil supplies is not guaranteed. Continued 

reliance on foreign oil puts U.S. troops at risk of supply disruptions during military or 

humanitarian missions. Moreover, the oil market is unpredictable and the price per barrel of oil 
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often has dramatic fluctuations, which wreak havoc on military budgets. In fiscal years 2011 and 

2012, for instance, DoD came up $5.6 billion short in its budget for military operations and 

maintenance because it spent more on fuel than anticipated. It has been noted that the DoD 

incurs $130 million in additional costs for every one dollar increase in the price per barrel of oil. 

Budget shortfalls associated with fuel price spikes force military leaders to make tough 

decisions, such as asking Congress for supplemental resources that are difficult to secure in 

difficult budget times or cutting back on steaming hours and flight training. Meanwhile, U.S. 

advanced biofuel producers have made rapid progress toward cost-competitiveness. Per gallon 

cost of test quantities of advanced biofuels under Navy contracts has declined more than 90 

percent over the past two years and will continue to decline as these technologies scale to 

commercial production. DoD’s efforts to reduce use of foreign oil and increase use of American 

biofuels can provide more certainty for military fuel purchasers and therefore reduce the 

Department’s massive operational cost overruns. 

Several DoD reports highlight the national security imperative of embracing policies that reduce 

the military’s overreliance on foreign oil. The 2010 Quadrennial Defense Review notes that the 

U.S. Navy, other branches of the military, and the nation as a whole face a significant national 

security threat from our nation’s reliance on foreign sources of energy. And, a July 2011 report 

titled “Opportunities for DoD Use of Alternative and Renewable Fuels” concludes that 

increasing the military’s use of renewable fuel helps advance U.S. strategic energy security 

interests. 

The purpose of the MOU is consistent with history. The U.S. military has worked with Congress 

to develop and deploy innovative technologies that have improved national security and 

strengthened American military superiority at sea, in the skies and on the battlefield. Some 

examples of past security- driven, government-industry collaboration include domestic 

production of silicon carbide ceramics (used in nuclear reactors), indium phosphide and gallium 

arsenide (used in lasers and semiconductors), and aluminum and titanium, which are ubiquitous 

in nearly all major weapons systems. 

Our organizations strongly support these efforts and believe they have significant impacts across 

a wide range of businesses in America.  DoD and Congress are poised yet again to strengthen 

security by working with American farmers and industry to tackle production and cost barriers 

that will help diversify the military and national fuel supply. We urge you to support funding 

pursuant to the MOU.  

Sincerely, 

Advanced Biofuels Association 

Air Line Pilots Association 

Airlines For America 

Algal Biomass Organization 

Biotechnology Industry Organization 

National Farmers Union 

Operation Free  

The Pew Project on National Security, Energy & Climate 


